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1. Background and Purpose of Survey

(1) Background

Landlocked Countries (LLCs) have no seaport by their nature. For this reason, maritime
transport, which, characteristically, has a low unit transport cost, cannot be used within their
territories. Thus, land transport (truck, rail, etc.) must be used through Transit Countries (TCs)
for accessing the seaport from LLCs. It is reported that the level of economic growth in LLCs is
reduced by 0.5% because of their lack of seaports (Sachs et al., 2004); this lack also means that
14% of all export earnings have to be paid to TCs (Collier, 2007).

NELTI (2009) reported that transport operators working in LLCs are frequently charged an
unofficial fee, which is not at all necessary, in order to transport the freight over the border. Since
all LLCs, except in Europe, are normally surrounded by developing countries, the infrastructure
conditions in TCs are sometimes insufficient for haulage. Moreover, these LLCs are exposed to

several freight transport risks such as damage to their commodities, theft, and delay.

The problem of freight transport in LLCs has been a matter of concern voiced by several
international organizations, as can be seen in documents such as Almaty Declaration', which was
adopted in 2003. UNESCAP (2003) attempts to assist

the decision-making of the LLCs in terms of their route 144

choices and/or sea port access mode choices by
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transportation: (1) freight transport route, (2) related 0 O e 6,000
treaties, and (3) freight transport risks. The phrase
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cases where the evidence was inconclusive.

' The Almaty Declaration was adopted at the international ministerial meeting from August 25-29, in Almaty. This declaration
contains recognition of the problems encountered by freight transport in LLCs, strengthens international cooperation, and
highlights the importance of continuing discussions.



2. Survey Schedule

2009
September 27 (Sunday)
11:00-13:00 Visiting the Uzbekistan/Kazakhstan Border (Yallama)

September 28 (Monday)

10:00-11:00 State Customs Committee

11:40-13:00 State-Joint-Stock Railway Company
14:20-15:20 Uzbek Agency of Road and River Transportation

15:50-16:50 Association of International Road Carriers

September 29 (Tuesday)

10:00-11:00  Association of International Forwarders of Uzbekistan
11:30-12:00  Ministry of Foreign Economic Relations, Investments, and Trade
14:00-16:00  Visiting the Railway Container Terminal

17:00-17:30  JICA Uzbekistan Office

September 30 (Wednesday)
11:00-13:00 JICA Kyrgyz Republic Office
13:00-19:00 Visiting the Kyrgyzstan/Kazakhstan Border

October 1 (Thursday)
10:00-11:30 Kaden Transport Service / Almaty I Railway Container Terminal

13:00-14:00 Research Institute for Transport and Communications

October 2 (Friday)
10:00-11:30 Visiting the DAMU Logistics Center

October 3 (Saturday)
10:00-16:00 Visiting Khorgos (Cancelled)



3. Basic Data
3-1 Uzbekistan

(1) Population
27,606,007 (as of 2009)
Source: CIA (2009)

(2) GDP

Immediately after achieving independence from the former Union of Soviet Socialist Republics
(USSR), Uzbekistan’s level of economic growth declined. After passing through these difficult
times, the country began, after 1996, to experience positive economic growth, and Uzbekistan
finally achieved a +10% GDP growth rate in 2007. The GDP per capita in 2009 is estimated to
have reached 2,805 USD (IMF, 2009). This indicates that the growth rate in 2009 against the
previous year is +6.52%, which implies that Uzbekistan has not been widely affected by the
recent economic crisis. On the other hand, the GDP growth rate in 2009 in Kazakhstan is

expected to be negative because of the economic crisis.
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Figure 2: Change in GDP Per Capita and Economic Growth Rate in Uzbekistan
Source: IMF (2009)



(3) Trade Partners
(a) Export: 10.37 Billion USD (as of 2008)
Source: CIA (2009)
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(b) Import: 7.07 Billion USD (as of 2008)
Source: CIA (2009)
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Figure 3: Trade Partners of Uzbekistan (Export)
Source: CIA (2009)
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Figure 4: Trade Partners of Uzbekistan (Import)
Source: CIA (2009)



(4) Type of Goods (as of 2008)

Source: CIA (2009)

(a) Export

cotton, gold, energy products, mineral fertilizers, ferrous and non-ferrous metals, textiles, food

products, machinery, automobiles

(b) Import

machinery and equipment, foodstuffs, chemicals, ferrous and non-ferrous metals

3-2 Kazakhstan

(1) Population
15,399,437 (as of 2009)
Source: CIA (2009)

(2) GDP

In a trend that is similar to Uzbekistan, in the years immediately after gaining independence from
the former USSR, Kazakhstan’s economic growth in terms of GDP was recorded as negative.
Subsequently, the country managed to achieve continuously high economic growth because of its
abundant natural resources, particularly oil. In 2000, it reached the 10% mark (12.44%), and
maintained an economic growth rate of over 10% until 2007. Nevertheless, the growth rate
drastically decreased until it reached 5.30% in 2008 and finally, a negative rate is expected to
have occurred in 2009. One of the reasons for this decline in economic prosperity could be that
their industrial sectors, which are highly dependent upon oil production, have been affected by

the relatively low price of crude oil recently.
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Figure 5: Change in GDP Per Capita and Economic Growth Rate in Kazakhstan
Source: IMF (2009)
(3) Trade Partners

(a) Export: 71.97 Billion USD (as of 2008)
Source: CIA (2009)

China
Russia
Germany
Italy
Romania
France

Turkey

Others

(%)
Figure 6: Trade Partners of Kazakhstan (Export)
Source: CIA (2009)
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(b) Import: 38.45 Billion USD (as of 2008)
Source: CIA (2009)
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Figure 7: Trade Partners of Kazakhstan (Import)
Source: CIA (2009)

(4) Type of Goods

Source: CIA (2009)

(a) Export (as of 2001)

oil and oil products (59%), ferrous metals (19%), chemicals (5%), machinery (3%), grain, wool,

meat, coal

(b) Import (year is unidentified)
machinery and equipment, metal products, foodstuffs






Approximately 600km of railway construction has been started that will run between
Turkmenbashi and Beineu (near the Kazakhstan /Uzbekistan border) by the Kazakh Railway
Company. The Kazakh government is funding this project. In addition, railway construction
between Beineu and Simkent is also planned. For transport between Simkent and Turkmenbashi,
the cargo has to be relayed through Uzbekistan; however, after the completion of these railways,

haulage without relaying Uzbekistan will be possible by using the route via Beineu.

There is a plan to construct a new railway at the Khorgos border to China. Khorgos is currently
exclusively used by trucks and passengers. The Chinese side (between Yining and Urumgqi) has
already been connected by railway (see Figure 19). However, the Kazakh side is not connected
yet. The current route between Dostyk and Almaty is 1,000km long and takes three days. When
this route becomes fully connected by railway, Khorgos and Almaty will be connected by only
300km, and the journey will only take one day. For haulage to/from Japan, the China route is

used; the Russia route that uses Vladivostok is very time-consuming.

DAMU’s Gantry Crane for Lifting Containers Left: Railway, Right: Warehouse

DAMU’s Logistics Terminal Model Survey in DAMU
Picture 7: Survey in DAMU
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According to JICA (2007), the logistics terminal in Dostyk started operations in 1992. In 2005,
approximately 1,100 tons/year was handled. In this terminal, importation from China to
Kazakhstan accounts for 82%, whereas exportation to China accounts for only 18%. Seventeen
percent of all cargo is transit cargo. In recent years, an increase in the importation from China

and a lack of wagons can be observed.

In DAMU, 150-200 trains/day (1,200 containers/day) are handled. Eighty percent of trucks from
China use DAMU. There is enough space to stand four gantry cranes, which can operate

simultaneously.

(4) Kazakhstan/China Border (Khorgos)

A site visit to Khorgos that had been planned; however, it was cancelled because a blockade of
all Chinese borders had been implemented due to the Anniversary of the Founding of China on
October 1. This was only found out after entering Almaty. Thus, we finally cancelled the plan to
visit Khorgos, since high traffic volume and security problems would have probably made the
visit untenable. This is an example of risks faced by LLCs that we experienced unexpectedly.
Once a transit country that owns a seaport closes its border, the LLCs’ operators must change

their route if they are to arrive successfully to the seaport.

5. Questions

From the interview survey above, the following questions arose; it is hoped that they will be

answered by a later survey:

(1) Should trucks that are heavier than 40 tons be required to pay tariffs in the CIS? According to
the State Customs Committee, they are required to pay. However, it seems clear that they
should not be required to pay in cases where their freights are bonded by a treaty (e.g., TIR).

(2) Should entrance, departure, and transit fees be levied in any country of the CIS? According to
State Customs Committee, these payments are required. However, according to the Uzbek
Agency of Road and River Transportation, some are exempt from these fees, according to an

agreement or treaty.
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